Ocean Renewable Energy Coalition  

“Promoting Energy Technologies from Clean, Renewable Ocean Resources”

February 16, 2006

Senator Pete Domenici, Chairman






Energy and Water Appropriations Subcommittee
364 Dirksen Senate Office Building

Washington, DC  20510

RE:  Department of Energy FY 2007 Budget Request

Dear Mr. Chairman:

The Ocean Renewable Energy Coalition (OREC) is a national trade association dedicated to promoting energy generation from clean, renewable ocean resources, including ocean waves, tidal and river currents, marine biomass, offshore winds, and ocean thermal gradients.  As hearings begin on the administration’s FY 2007 Budget Request for the U.S. Department of Energy, OREC submits the following comments for your consideration.

Our urgent concern is that the U.S. Department of Interior already has begun to establish a regulatory regime for the development of ocean renewable energy projects on the Outer Continental Shelf (OCS) without evident funding support to promulgate the wide array of regulations needed, without evident funding support to map America’s OCS renewable energy resources, and without evident funding support to establish demonstration project test-beds for evolving these regulations.  If this situation is not corrected, the federal government will actually harm the nation’s ocean renewable industry—an outcome clearly not intended by the Energy Policy Act of 2005.

This letter to you addresses the need for funding to support the Department of Energy’s congressional directive to conduct a technology research, development, and demonstration program, as authorized by the Energy Policy Act of 2005 and summarized below.  OREC has written a similar letter to the Chairman of the Senate Committee on Interior and Related Agencies addressing the need for funding to support the activities for which the Department of the Interior has responsibility, and a copy of that letter is enclosed for your information.
Section 931 of the Energy Policy Act of 2005 indicates that the Secretary of Energy “shall conduct research, development, demonstration, and commercial application programs for:  (i) ocean energy, including wave energy … and (iv) hydro kinetic turbines.”  In an apparent oversight, there is no money for such programs in the administration’s FY 2007 budget request.  This lack of funding puts our members at a severe disadvantage relative to ocean energy innovators in Europe, who have received tens of millions of dollars in national government funding, with several ocean prototypes being deployed in the past few years.
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Federal funding of a sustained ocean energy research, development, and demonstration program would enable our nation to leverage its technological superiority in shipbuilding and offshore oil and gas production, creating jobs and diversifying these maritime industries toward developing new domestic energy supplies and capturing an emerging global export market.  In the absence of such funding, however, the United States will have to depend on foreign suppliers for ocean renewable energy technology, and we will have missed a significant opportunity to increase our energy security and economic competitiveness.
It is our recommendation that the following budget be appropriated in FY 2007 to support the Department of Energy’s authorized renewable ocean energy program:

Basic and applied technology research:
$20 million

Ocean test bed and pilot projects:
$30 million

------------------------------------------------------------------------------------------------------
TOTAL
$50 million


In assessing America’s funding priorities to develop a diverse domestic energy supply, we ask that you take this affirmative step toward ensuring our future energy security and supporting the emergence of a new maritime industry that will be competitive in global markets.

Thank you for your leadership and enthusiastic public service.

Sincerely yours,

Sean O’Neill





President, Ocean Renewable Energy Coalition


cc:  Chairman, Senate Appropriations Committee on Interior and Related Agencies










12909 Scarlet Oak Drive   ♦    Darnestown, Maryland 20878

www.oceanrenewable.com

(301)869-3790

