Ocean Renewable Energy Coalition  

“Promoting Energy Technologies from Clean, Renewable Ocean Resources”

Senator Conrad Burns, Chairman




February 16, 2006

Senate Appropriations Committee on Interior and Related Agencies

187 Dirksen Senate Office Building

Washington, DC  20510

RE:  Department of the Interior FY 2007 Budget Request

Dear Mr. Chairman:

The Ocean Renewable Energy Coalition (OREC) is a national trade association dedicated to promoting energy generation from clean, renewable ocean resources, including ocean waves, tidal and river currents, marine biomass, offshore winds, and ocean thermal gradients.  As hearings begin on the administration’s FY 2007 Budget Request for the U.S. Department of Energy, OREC submits the following comments for your consideration.

Our urgent concern is that the U.S. Department of Interior already has begun to establish a regulatory regime for the development of ocean renewable energy projects on the Outer Continental Shelf (OCS) without evident funding support to promulgate the wide array of regulations needed, without evident funding support to map America’s OCS renewable energy resources, and without evident funding support to establish demonstration project test-beds for evolving these regulations.  If this situation is not corrected, the federal government will actually harm the nation’s ocean renewable industry—an outcome clearly not intended by the Energy Policy Act of 2005.

This letter to you addresses the need for funding to support the Department of the Interior’s congressional directive to develop a regulatory regime for renewable energy projects on the OCS, and to assess the nation’s ocean renewable energy resources, as authorized by the Energy Policy Act of 2005 and summarized below.  OREC has written a similar letter to the Chairman of the Senate Committee on Energy and Natural Resources addressing the need for funding to support the activities for which the Department of Energy has responsibility, and a copy of that letter is enclosed for your information.
In the administration’s FY2007 budget request for the Department of the Interior (DOI), funding for OCS lands declines by $2 million per year from 2005 through 2007, even though the same DOI budget request states:  “The Energy Policy Act of 2005, enacted on August 8, 2005, grants the Department of Interior and MMS new responsibilities over Federal offshore renewable energy and related-uses of America’s offshore public lands.  As a result, MMS is required to develop and administer a permitting program, promulgate new regulations, and manage pre-existing wind energy projects.”
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New regulations must be promulgated not only for leasing-related activities, but also for environmental assessment and monitoring; health and safety certification at all phases of project development (design, construction, operation, and decommissioning); and valuation of potential revenue streams and associated royalty payments.  Without adequate funding to support these efforts, it is likely that a substandard regulatory environment will evolve that will hinder appropriate development of America’s renewable ocean energy resources.

With regard to ocean energy resource assessment, Section 1833 of the Energy Policy Act of 2005 directs the Secretary of the Interior to contract with the National Academy of Sciences to assess the potential for renewable energy production on federal lands, including the OCS, with a final report to be submitted to Congress by September 2007.  Although this activity was to have begun by now, there is no evidence that it is underway, and it is not mentioned in the administration’s FY2007 DOI budget request.

A comprehensive resource assessment is the essential foundation upon which an appropriate technology RD&D program as well as an appropriate OCS regulatory regime must be built.  Therefore, we suggest that funds should be appropriated specifically for this activity.

It is our recommendation that the following budget be appropriated in FY 2007 to support the Department of the Interior’s authorized renewable ocean energy activities:

Support for MMS regulatory development:
$ 6 million

Resource mapping and assessment:
$ 4 million
------------------------------------------------------------------------
TOTAL
$10 million


In assessing America’s funding priorities to develop a diverse domestic energy supply, we ask that you take this affirmative step toward ensuring our future energy security and supporting the emergence of a new maritime industry that will be competitive in global markets.

Thank you for your leadership and enthusiastic public service.

Sincerely,

Sean O’Neill





President

cc:  Chairman, Senate Energy and Water Appropriations Sub Committee











12909 Scarlet Oak Drive   ♦    Darnestown, Maryland 20878

www.oceanrenewable.com

(301)869-3790

